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The economic and trade rela-
tions of Afghanistan with its
neighbors are very crucial for both
Afghanistan and the neighboring
countries. Since Afghanistan does
not have access to the sea and is a
landlocked country, not only most
of its trade is with the neighbor-
ing countries, but also depends on
its neighbors for trade with the
remaining world.

At the same time, Afghanistan
is an important market for neigh-
boring countries, particularly to
Pakistan and Iran. However, in
recent years, the dependence on
Pakistan in terms of trade and tran-
sit has decreased.

According to the figures of the
Ministry of Commerce and Indus-
try, the total trade of Afghanistan
in 2020 was about $6.4 billion, of
which $754 million were exports
and $5.63 billion were imports.
Most of the imports were from
Iran, China, Pakistan, Kazakh-
stan, Uzbekistan and India. On the
other hand, more exports were
made to India, Pakistan and Chi-
na.

Since last August of 2021,
when the previous government
collapsed, the situation has faced
obstacles due to international
sanctions on the new government.
For instance, recent statistics
show that the annual trade with
Pakistan has dropped from $2.5
billion to $1 billion. The basic
cause of which is the lack of
friendly policies between the two
countries and proper banking sys-
tem in Afghanistan. Similarly, the
level of trade with Iran has de-
creased by at least 20 percent and
reached $1.8 billion in 2021. If we
compare the trade between Iran
and Afghanistan in the first sea-
son of 2021 with the trade of the
first season of 2022, it seems that
the level of trade has decreased
by 35 percent in this season alone
compared to last year.

Nevertheless, Afghanistan has
many economic opportunities in
terms of trade and transit due to
its special geographical location in
the region as it is a connecting
bridge between Central Asia and
South Asia.

However, the constant politi-
cal and security instability in the
country has led to the fact that
there are always problems with
neighboring countries in the areas
of economy, trade and transit.

Currently, since relative secu-
rity has been established in Af-
ghanistan and at the same time
facing a serious economic crisis,
the economic and trade relations
with neighboring countries play a
vital role in controlling this crisis,
which needs further discussions.

The ‘economic and trade rela-
tions between Afghanistan and
neighboring countries’ was one of
the five sessions of the recent joint
seminar under the title of “The
Future of Relations between Af-
ghanistan and Neighboring Coun-
tries” by the Center for Strategic
and Regional Studies (CSRS) in
Kabul, in which dozens of aca-
demics and experts from Afghan-
istan and neighboring countries
held discussions by presenting
their papers.

As a result of these discus-
sions, this issue has been dis-
cussed in a comprehensive man-
ner and recommendations have
been made to the relevant policy-
makers.

These policy recommenda-
tions are presented here for the
benefit of the parties involved
without the details of these dis-
cussions:

Economic and trade Relations
between Afghanistan and neigh-
boring Countries; Policy Recom-
mendations:

* First of all, security stabili-
ty is the first and most important
need for business and economic
activities. Now that a relative se-
curity has arrived in Afghanistan,
positive benefits should be taken
from the situation, and economic
activities and trade between Af-

Economic and trade relations between
Afghanistan & neighboring countries

ghanistan and neighboring coun-
tries should be increased and fur-
ther facilitated.

* Due to the sanctions im-
posed on the current government,
various problems have arisen in
the trade with other countries, of
which the most vulnerable part is
the common people.

 Therefore, all the relevant
parties are requested to help re-
moving these imposed sanctions.

* Also, due to the crisis of
mistrust and political problems
between Afghanistan and neigh-
boring countries, transit trade has
been greatly affected, which still
affects the common people, so
effort should be put into work to
build trust in all related countries.

* Afghanistan and regional
countries all need each other for
extensive economic and trade co-
operation. Therefore, govern-
ments should take necessary steps
in this regard to eliminate the ex-
isting issues and problems.

* Economic, trade and transit
cooperation leads to the econom-
ic, political and security stability
of all countries in the region, and
therefore, efforts should be made
to ensure that economy and trade
are not affected by politics.

* There are three types of
trade between countries, the first
is transit trade, the second is bi-
lateral trade, and the third is ille-
gal trade or smuggling. Attention
should be paid to all these three
trades, so that the trade is legal
and its problems can be reduced.

* The creation of Free Trade
Zones between Afghanistan-Paki-
stan, Afghanistan-Iran, and Af-
ghanistan-Central Asian countries
may have various benefits, where
there are joint productions and
trades but no taxes. Therefore,
taking steps in this regard is in the
interest of all sides.

* Every year, Iran imports 8
billion dollars of food alone, but a
very small part of it is imported
from Afghanistan and Pakistan.
Iran can import two to three bil-
lion dollars’ worth of agricultural
products from Afghanistan, and on
the other hand, Iran is a country
with large energy reserves at the
regional level, but unfortunately,
there is no cooperation in these
areas as needed.

It seems that these countries
do not have a proper knowledge
of each other’s economies or are
under pressure from other factors.
For instance, Iran has brought a
gas pipeline to the border of Paki-
stan, but it has not been devel-
oped due to American pressure.
Similarly, between Afghanistan
and Iran, the presence of foreign
forces created obstacles, but now
that foreign presence in the region
has ended, there is a need to
strengthen economic relations be-
tween all neighboring countries
and develop them beyond politi-
cal issues.

* The Afghanistan-Pakistan
Transit and Trade Agreement
(APTTA) must be negotiated once
every ten years.

Last time this agreement was
signed in 2010 and now it is time
to renegotiate it, as despite hav-
ing defects in implementation it’s
still very efficient for bilateral trade
and transit.

It should be reinstalled from
the point where it was halted with
the revolution of political chang-
es in Afghanistan.

The international conventions
and International best practices
particularly for the land locked
countries should have to be taken
into consideration to remove im-
balance and facilitate smooth, re-
liable and predictable trade and
transit trade through Pakistan and
vice versa.

* The focus of both govern-
ments have been drastically po-
litical throughout the decades, and
the focus needs to be changed.

The transit trade must be
treated separately than political
motives.

The trade and transit of Af-

ghanistan through Pakistan require
political and diplomatic support.
The challenges, obstacles and
problems should be responded
spontaneously and be provided
institutional support in order not
to transfer its impact to common
consumers.

* The closure of identified
crossing-points should have to be
regulated through a mutually
agreed and predictable mechanism,
to allow the traders (both Afghan
and Pakistani) be vigilant and re-
frain themselves from indefinite
and undetermined financial loss-
es.

* Pakistan to be provided un-
conditional access to the Central
Asian market and vice versa Af-
ghanistan to the South Asian mar-
ket particularly to India/ Indian
market. The current practice in
Wagha border is nothing except the
disrupting of trade. A reciprocity
mechanism to be developed and
implemented when either of the
signatories violated the provisions.
It’s also recommended that both
governments shall remove all tar-
iff and non-tariff barriers for ac-
cessing either of the regions.

* Seasonal tariffs that have
been the practice for decades now,
shall have to be removed. Interna-
tional standards for perishable
goods should have to be taken into
consideration, and the trucks car-
rying perishable goods (such as
fresh fruit exports from Afghani-
stan) must be given priority over
the normal and ordinary goods.

* Diversification of trade
routes is also equally important
for Afghanistan to reduce overre-
liance on one country (Pakistan)
for its transit trade and access to
the international market. Iran can
be the alternate option for Af-
ghanistan to enter into a compre-
hensive transit trade agreement for
Afghan transit trade.

* Efficient risk management
system to be implemented in ac-
cordance to the standards of the
Revised Kyoto Convention
(RKC). The signatories shall con-
sider themselves stuck to the pro-
vision of mutually agreed provi-
sions under APTTA 2010. Search-
ing for alternatives or going be-
yond permitted scale can do noth-
ing except to disrupt and destroy
the bilateral relations and depart
additional costs on the traders.

* The dispute mechanism un-
der the current Afghanistan-Paki-
stan Transit Trade Agreement
(APTTA) has always been ex-
ploited.

APTTCA under APTTA has
never been an effective authority
for the solution of problems, so it
is recommended that the dispute
mechanism be revised and be made
an effective authority to find spon-
taneous solutions for the emerg-
ing trade and transit trade issues.

* loading and unloading of
containers and customs clearance
system at the customs at Pakistani
ports should be streamlined in
accordance with the provisions of
APTTA 2010, and an Article to
be inserted in the revised version
which shall assure the smooth
customs clearance system.

A mutually agreed mechanism
to be adopted ahead of the revised
version to avoid unfair demurrage
charges on transit goods.

* A mechanism to be adopted
at the most senior level to find a
solution for the problems instead
of the exchange of letters in the
lower level which merely results
in documentation and additional
bureaucratic involvement.

* Both countries are required
to ensure people with expert lev-
el knowledge be deployed to fa-
cilitate the operation since the
trade and transit are very special-
ized areas.

 The deployment of experts
will also help to find spontane-
ous solutions for the issues.
 The Center for Strategic and
Regional Studies

The Taq-e-Zafar (Arch of Vic-
tory) is a triumphal arch built by
King Amanullah Khan. Besides
that it’s a symbol of freedom and
dignity of the peace-loving peo-
ple of Afghanistan, it has changed
into a place for tourism of the
world’s nations. King Amanullah
Khan, the former king of Afghan-
istan, started building the arch af-
ter the country got its indepen-
dence following the 3rd Anglo-
Afghan War in 1919.

Undoubtedly, the countries
that reach freedom and indepen-

Taq-e-Zafar; symbol of freedom
of Afghans & historic site

dence after fighting and struggles,
they go for building symbols to
remember and commemorate their
struggles and visit these symbols
by marking Independence Day.

In addition to that Taq-e-Za-
far is a symbol for remembrance
of the country’s independence
and to tribute the Afghan martyrs,
it is considered as a position to
describe the full determination and
steadfastness of Afghan brave
men against the British invaders.

For the first time, the former
King of Afghanistan, Amanullah

Khan, declared the independence
of the country in Kabul’s Pagh-
man; therefore, Taq-e-Zafar, built
in Paghman, is considered as a
symbol of freedom of the brave
people of Afghanistan.

The monument was con-
structed after King Amanullah
Khan and Queen Soraya Tarzi’s
return from Europe in 1928.
Amanullah brought in foreign ex-
perts to redesign Kabul. A Turk-
ish architect designed the victory
arch.  At that time, at the entrance
of Paghman, they created a Euro-

pean-style monumental gate sim-
ilar to but smaller than the Arc de
Triumph in Paris, France. Pagh-
man turned into a holiday retreat
as well as the summer capital.

The Arch was restored and
was completed by the Ministry
of Information and Culture
(MoIC) on May 2005. Other
damaged parts of the former Gar-
dens were also rebuilt. It once
again became a popular touristic
site, and is popular with residents
of Kabul. There was further de-
velopment in the 2010s.

Sumia Seerat, who has re-
turned the country after spending
years abroad, is visiting Pagh-
man’s Taq-e-Zafar. She’s happy
about the improvement of securi-
ty situation in the country.

“I’m happy that security and
peace maintained in the country.
The historic arch has been pre-
served, but few changes have been
made in it, which does not ques-
tion its antiquity,” Mrs. Seerat
added. She further said the his-
toric arch was considered as a sym-
bol of freedom of the brave peo-
ple of Afghanistan, a memorial to
the martyrs of the Afghan jihad
and a beautiful historical monu-
ment in the doorstep of Kabul’s
Paghman.  It is worth mentioning
that Its wide avenues contained
fir, poplar and nut trees which
flew past the arch, villas and a golf
course. It was a popular place for
the wealthy and the aristocrats to
visit. The gardens eventually has
now become a popular place for
local and foreign tourists.

Saida Ahmadi

Kabul Municipality is plan-
ning to construct a flyover bridge
in Baraki square of Kabul city to
ease traffic jam. Kabul, the capi-
tal, has heavy traffic during morn-
ing and evening. Kabul residents
are stuck in traffic for hours due
to heavy traffic jams in the city.

A flyover is constructed over
the road for the purpose of traffic
management. It can be construct-
ed over the railway or existing
roadway. Nowadays, the use of
these flyovers has become a com-
mon engineering term in big cities
where traffic is hard to manage.

Kabul Municipality has re-
cently stepped up to cease traffic
jams in the capital of Kabul.
Therefore, the municipality is
working to sign a contract for the
construction of a flyover on Bar-
aki square to better manage the
traffic.

Following complaints of Kab-
ul residents in connection with
heavy traffic in Kabul city, the
municipality is now working to
find a solution to manage the
heavy traffic in the city. Kabul
residents are asking the munici-
pality to construct more flyovers

Flyovers on Kabul
squares to ease traffic jam

on most of the squares to manage
the heavy traffic in the city.

As the traffic volume on the
road goes on adding due to which
we don’t have any space left in
both the dimensions, there is the
only option left will be to go to
the third dimension and that is
carried out through flyover con-
struction on the cities.

Flyovers are usually con-

structed at important road junc-
tions.

 A flyover addresses only 2
direct or straight traffic flows,
while it would imply that the traf-
fic at junction could be effective-
ly managed through signals and
this would result in easing the traf-
fic flow at the Junction.

It is worth mentioning that the
advantages of flyovers are that

they play a major role in stream-
lining the traffic control system.
Through flyovers, plenty of time
is saved and it helps avoid con-
gestion.

Pollution effect is reduced;
risk of accidents is reduced, saves
motorists and commuters’ time as
well as fuel and also contributes a
lot to the aesthetics of the city.

Mohammad Daud

Afghanistan Ministry of Pub-
lic Health (MoPH) has informed
that two new health facilities fund-
ed by Iran will open soon in the
country.

Speaking to journalists in a
news conference, acting Minister
of Public Health Qalandar Ebad
said the two hospitals funded by
the Islamic Republic of Iran will
soon open in the country’s Kabul
and Bamyan provinces.

“The two new hospitals, both
with high-tech equipment, will
soon open,” Ebad said, asking for
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Iranian funded health facilities to
be opened soon, MoPH

further domestic and foreign in-
vestment in the medical sector in
the country.

“The country of Iran has
reached an agreement with us in
various sectors, among which, in
this sector, it is connecting the
health centers of Afghanistan with
the online medical library, increas-
ing the capacity in the pediatric
heart surgery department and can-
cer control,” said Ebad.

According to Ebad, he dis-
cussed a number of issues with
Iranian officials and reached agree-

ments during a recent trip to Te-
hran. Among the issues were im-
proving the capacity of Afghan
health workers, modernizing
blood banks, improving the capac-
ity to handle organ transplants
and facilitating medical visas.

Led by acting minister of pub-
lic health Qalandar Ebad, a dele-
gation of Afghanistan has recent-
ly met Iran and attended the G5
summit in Tehran, the capital of
Iran.

Representatives of Afghani-
stan, Iran, Iraq, Pakistan and the

World Health Organization
(WHO) met on 6 and 7 Septem-
ber 2022 G5 High Level Expert
Meeting on health cooperation in
Tehran, the capital of Iran. The
representatives of the respected
countries reviewed the develop-
ments in health-related issues and
explored the possibilities for fur-
ther expanding cooperation among
members to address challenges and
meet common interests in the field
of health.


